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An Empirical Analysis of Pollution Industry Transfer
under Environmental Regulation

PENG Wen —bin WU Wei - ping & LI Zhi — min

( Research Base of Hunan Strategically New Industries Hunan University of Science and Technology Xiangtan 411201 China)

Abstract: Utilizing China’ s annual data during 1991 —2009 this paper investigates the relations between
environmental regulation pollution industry transfer domestically industrial production and environment pollu—
tions by employing Granger causality test and co — integration analysis. The results show that pollution industry
transfer has a long — term single co — integration and one — way Granger causality with Chinese environmental pol—
lution. Strictly speaking Chinese environmental pollution is caused by pollution industrial transfer and domesti—
cally industrial production. But overall pollution industrial transfer is not the main reason for environmental pol—
lution in China the increase of its numbers will improve Chinese environmental conditions instead. In contrast
the main reason for environment pollution is the domestic enterprises’ production.
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